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v ITEM NO. 125 - ULTRA-LOW SULFUR DIESEL SURCHARGE

A surcharge of ten and six-tenths cents (10.60¢) will be assessed on each barrel of ultra-low sulfur
diesel fuel delivered by the Carrier. For the purposes of this surcharge, ultra-low sulfur diesel (ULSD)
is defined as any grade of distillate with a product specification requiring a sulfur content of less than
fifteen parts-per-million (15 ppm). The surcharge will not apply to local transfer movements in which
barrels only move between tankage at a single facility using the Carrier’s pipeline manifold at that
location. This surcharge is necessary to recover the prudent capital and operating expenses incurred
by the Carrier to protect the low sulfur content and product quality of ULSD during pipeline
transportation, and to thereby minimize the economic cost to shippers of product downgrades incident
to normal transportation and product handling functions
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